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Important notice

This presentation has been prepared by Pinewood Finco plc (the “Issuer) and Pinewood Group Limited (the “Company” and, collectively with the Issuer and its other subsidiaries, the 
“Group”) solely for information purposes. For purposes of this notice, the presentation that follows shall mean and include the slides that follow, the oral presentation of the slides by 
the Group or any person on behalf of the Group, any question-and-answer sessions that follows the oral presentation, hard and electronic copies of this document and any materials 
distributed at, or in connection with the presentation (collectively, the “Presentation”). 

This Presentation contains, and any related presentation may contain, financial information regarding the businesses and assets of the Group. Such financial information may not 
have been audited, reviewed or verified by any independent accounting firm. The inclusion of such financial information in this document or any related presentation should not be 
regarded as a representation or warranty by the Group or any other person as to the accuracy or completeness of such information’s portrayal of the financial condition or results of 
operations by the Group and should not be relied upon when making an investment decision. Certain financial data included in this presentation consists of “non‐IFRS financial 
measures” and “non-UK GAAP financial measures”. These non‐IFRS financial measures and non-UK GAAP financial measures, as defined by the Company, may not be comparable 
to similarly‐titled measures as presented by other companies, nor should they be considered as an alternative to the historical financial results or other indicators of the performance 
based on IFRS or UK GAAP. The unaudited prospective financial information and the non-IFRS financial measures and non-UK GAAP financial measures contained in this 
presentation are based on a number of assumptions that are subject to inherent uncertainties subject to change.

Neither the Group nor any of its directors, officers, employees, agents and consultants make any representation, warranty or undertaking, express or implied, as to the fairness, 
accuracy, interpretation, application, use or completeness of the information contained in this Presentation, and take no responsibility under any circumstances for any loss or 
damage suffered as a result of any omission, inadequacy, or inaccuracy in this Presentation.

The Presentation may contain forward-looking statements. All statements other than statements of historical fact included in the Presentation are forward-looking statements. 
Forward-looking statements express the Group’s current expectations and projections relating to their financial condition, results of operations, plans, objectives, future performance 
and business. These statements may include, without limitation, any statements preceded by, followed by or including words such as “aim,” “anticipate,” “believe,” “can have,” “could,” 
“estimate,” “expect,” “intend,” “likely,” “may,” “plan,” “project,” “should,” “target,” “will,” “would” and other words and terms of similar meaning or the negative thereof. Such forward-
looking statements involve known and unknown risks, uncertainties and other important factors beyond the Group’s control that could cause the Group’s actual results, performance 
or achievements to be materially different from the expected results, performance or achievements expressed or implied by such forward-looking statements. Such forward-looking 
statements are based on numerous assumptions regarding the Group’s present and future business strategies and the environment in which it will operate in the future. You 
acknowledge that circumstances may change and the contents of this Presentation may become outdated as a result.

The information contained in this Presentation should be considered in the context of the circumstances prevailing at the time and will not be updated to reflect material 
developments that may occur after the date of the Presentation. The information and opinions in this Presentation are provided as at the date of this Presentation and are subject to 
change without notice. None of the Group, nor any of its affiliates, advisors or representatives shall have any liability whatsoever (in negligence or otherwise) for any loss howsoever 
arising from any use of this Presentation or their contents or otherwise arising in connection with the Presentation, or any action taken by you or any of your officers, employees, 
agents or associates on the basis of the information in this Presentation. Any proposed terms in this Presentation are indicative only.

You acknowledge that neither the Group, nor any of its affiliates, advisors or representatives intends to act or be responsible as a fiduciary to you, your management, stockholders, 
creditors or any other person. By accepting and reviewing this Presentation, you expressly disclaims any fiduciary relationship and agree that you are responsible for making your 
own independent judgment with respect to any transaction and any other matters regarding this Presentation.

The Presentation does not constitute or form part of, and should not be construed as, an offer to sell or issue, or the solicitation of an offer to purchase, subscribe to or acquire, 
securities of the Group, or an inducement to enter into investment activity in the United States, Canada, Australia or Japan or in any other jurisdiction in which such offer, solicitation, 
inducement or sale would be unlawful prior to registration, exemption from registration or qualification under the securities laws of such jurisdiction. No part of this Presentation, nor 
the fact of its distribution, should form the basis of, or be relied on in connection with, any contract or commitment or investment decision whatsoever, nor does it constitute a 
recommendation regarding the securities of the Company, the Issuer or any of their respective subsidiaries or affiliates. Neither the Group, nor any of its affiliates, advisors or 
representatives provide legal, accounting or tax advice and you are strongly advised to consult your own independent advisers on any legal, tax or accounting issues relating to these 
materials.

The Presentation is not for publication, release or distribution in any jurisdiction where to do so would constitute a violation of the relevant laws of such jurisdiction nor should it be 
taken or transmitted into such jurisdiction.
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Paul Golding
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1. OVERVIEW OF Q1 2021
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Operational highlights
Adjusted EBITDA growth in Q1 2021

£22m
revenue 

- 6%

68%
adjusted EBITDA margin

+ 9 ppt

£15m
adjusted EBITDA 

+ 8%
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COVID-19 update
Limited overall impact on the business

Industry

➢ Combined total spend on film and high-end television (HETV) productions in the UK for H1 CY20 

was £699m, down 57% vs. the same period last year

− Drop was expected as production activity was halted during lockdown

➢ UK government issued guidance on safe working practices for film and HETV productions during 

the COVID-19 pandemic 

− The practical framework has been designed to encourage productions to restart operations in a 

safe environment 

Our Business

➢ Both Pinewood and Shepperton have remained fully operational throughout the pandemic

➢ Film and TV productions have returned and filming resumed

➢ Operating procedures are being updated, as required, to comply with government guidance and 

ensure a safe working environment for all those at the studios

➢ The two long-term contracts with Disney and Netflix have not been impacted by the virus

➢ Rent collection from Media Hub tenants is in line with pre COVID-19 levels

➢ Activity in the ancillary business lines (TV and Post Production) is returning to normal levels

➢ The overall financial impact of COVID-19 on the business to date is not significant
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Strategic highlights
Expansion projects progressing

Shepperton 
expansion

➢ Continuing to progress detailed design whilst refining the feasibility analysis

Real Estate 
Optimisation (REO)

➢ Constructing 5 new stages (c.100k sq ft) at Pinewood West – all pre-let to Disney

➢ Demolition and enabling works underway

➢ On time and on budget for completion in Q1 CY22

Land acquisitions

➢ In August, the Group acquired c. 77 acres of land to the south and immediately adjacent to 

Pinewood Studios

➢ This strategic acquisition provides potential for the long-term expansion of Pinewood thereby 

protecting and further securing the Group’s pre-eminent position in the industry
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2. FINANCIAL HIGHLIGHTS Q1 2021
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Group results summary
Core business performing strongly

Revenue dropped 6.0% principally due to (i) lower ancillary business activity (TV, Post Production) as a result of COVID-19, and

(ii) lost revenue from ceased businesses (Picture Services, Creative Audio)

Operating profit (excl. adjusted items) increase of 6.9% is driven by the growth in UK studios with increased occupancy from the

two long term leases and additional space coming online (Pinewood East Phase II)

Net Finance costs include (i) interest payable on our existing debt facilities, and (ii) interest receivable from the on-loan to

parent; both increased following the September 2019 refinancing

Adjusted EBITDA margin of 68.0% was unusually high in the quarter due to (i) additional space coming online (Pinewood East

Phase II), (ii) completion of the long-term contracts, (iii) strong resale revenues, and (iv) temporary cost savings; partly offset by

lower revenues from the Post Production and TV businesses due to COVID-19

3

2

1

2

1

(1) Revenue includes an FRS102 accounting requirement to recognise the revenue from certain long-term contracts on a straight straight-line basis incorporating the fixed uplifts over the initial term, rather than 
increasing each year reflecting the contractual amounts due. For Q1 2021, this figure amounts to £0.8m (vs. Q1 2020 = £0.0m).

(2) Adjusted EBITDA is calculated as profit on ordinary activities before interest receivable and similar income, interest payable and similar charges, tax charge/credit on profit on ordinary activities, depreciation of 
property, plant and equipment, impairment of long-term assets, amortisation of goodwill, amortisation of long-term assets, adjusted items and gain/loss on disposal of property, plant and equipment.

3

3 months ended

£m June-20A June-19A % growth

Revenue(1) 21.9 23.3 (6.0%)

Gross Profit 13.5 13.8 (2.0%)

Gross profit margin % 61.8% 59.3% 2.5 ppt

Operating profit excl. adjusted items 12.2 11.4 6.9%

Operating profit margin % 55.7% 49.0% 6.7 ppt

Income from associates and JV - 0.0

Net Finance costs (2.5) (1.6)

Profit before tax and adjusted items 9.7 9.8 (1.1%)

Adjusted EBITDA(2) 14.9 13.8 7.9%

Adjusted EBITDA margin % 68.0% 59.2% 8.8 ppt

4

4

Adjusted item: Following the increase in equity holding of PMBS from 15% to 25% in June, the Group also received a further £2.0m of loan notes in PMBS for

£nil consideration. This resulted in a fair value gain of £2.0m, and a tax liability of £0.4m
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(1) EBITDA is “Cash flow from operating activities before changes in working capital”.

Decline in net working capital due to timing of lease receipts (received earlier in FY20) and the repayment of rent to customers
following resale

Lower net interest paid (down £4.5m vs. June-19) due to a change in the interest payment schedule following the refinancing
(previous: Jun / Dec vs. current: Sep / Mar)

Net tax paid increased, as the prior year period saw tax refunds totalling £0.8m for (i) a taxable loss claim in the US and (ii) a film
production company which is now inactive

Capital expenditure for the current quarter lower as previous period included amounts spent on Pinewood East Phase II

2

3

4

Cash flow
Continuing strength in operating cash flows

1

£m June-20A June-19A Variance

EBITDA(1) 14.9 13.7 1.2

Net working capital (9.8) (4.1) (5.7)

Cash generated from operations 5.1 9.6 (4.5)

Net interest (0.4) (4.9) 4.5

Net tax paid (1.5) (0.7) (0.8)

Net cash flow from operating activities 3.2 4.1 (0.9)

Capital expenditure and other investing activities (3.4) (18.7) 15.3

Net cash flow from investing activities (3.4) (18.7) 15.3

Net cash flow from financing activities - (0.1) 0.1

Net cash flow (0.2) (14.7) 14.5

2

3

4

1
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Capital structure update
Strong liquidity position

(1) Valuation of £1,110 million, dated September 2019 and undertaken by JLL.

June-20A

Capital Structure £m LTV (%)(1)

Senior Secured Notes due 2025 550.0 49.5

Revolving Credit Facility (£50m) - -

Cash (92.5) (8.3)

Adjusted net debt 457.5 41.2
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3. OUTLOOK
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Looking ahead
Outlook remains positive

➢ Studios are fully operational and customers have returned

− The Group continues to follow government guidance to ensure a safe environment for its staff and customers

− Productions started to return in July, with some projects now filming and others in pre-production

− TV productions have restarted and most of those that were delayed have rescheduled for later this financial year

− Post Production work is returning to normal levels

➢ Pinewood is well placed to capitalise on future demand

− Pandemic has led to an increase in content consumption

− Peacock, the streaming service from Comcast, launched in the US in April and has accumulated 10 million subscribers

− Other streaming platforms (Netflix, Disney+, Amazon Prime) continue to report solid growth

− We continue to invest in the business and progress our expansion plans to enable us to meet long-term, excess demand

The next Investor update is scheduled for 18th November 2020
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4. Q&A 


